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Expanded context:  

“(1987) argues that most regulation is simply added on to existing frameworks (often as the result 
of specific frauds or crises) rather than building up new systems, and that the efficiency of 
regulation suffers as a result and costs escalate. The direct costs of financial regulation are 
estimated at over 100 million per year in running costs (Lomax 1987), and some (e.g., Goodhart 
1987) would regard this as a conservative estimate. It is often argued that the costs of regulation 
are front-end loaded, with the majority of costs being met with the startup of the SROs, 
subsequent running costs being minimal compared with the turnover of most financial 
institutions. It would seem however that the costs hit small financial firms far harder than larger 
ones, and may create a powerful barrier to entry to new firms. Independent advisers regulated 
under FIMBRA probably feel the costs of regulation the hardest, as they are generally small in size. 
Concerning costs, it has been reported in the financial press that FIMBRA merely had to take the 
word of Dunsdale that it was investing in…” 

(The British National Corpus, n.d.) 












